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Africa Economic Update 

Economic Growth 
 

Available data show that most Monetary Policy Committees (MPC) in Africa retained or lowered their 

interest rates in meetings held in March. Precisely, South Africa and Namibia repurchase rates remained 

unchanged at 7 percent per annum, Nigeria Monetary Policy Rate (MPR) was maintained at 14 percent, 

Kenya Central Bank Rate was retained at 10 percent, Egypt and Morocco interest rates were also 

maintained at 14.75 percent and 2.25 respectively
1
. In contrast, Ghana

8
, Uganda

9
, Malawi

10
 and 

Mozambique lowered their interest rate to 23.5 percent, 22 percent, 11 percent and 22.75 percent 

respectively. Interest rates may have been lowered due to favorable inflationary trends/prospect in 

Ghana, Malawi and Mozambique. However, the various MPCs took into consideration the influence of 

global and domestic uncertainty in their various decisions, arising from Brexit, volatile commodity prices 

and new US administration. 

Monetary Policy 

In the fourth quarter of 2016, available data on Gross Domestic Product (GDP) (year-on-year) shows 

improvement in most countries in Africa, amidst decline in growth in Southern Africa. Mauritius and 

Cape Verde grew by 4.1 percent and 4.6 percent respectively.
1
 Ongoing recession in Nigeria eased 

slightly in 2016Q4 with a -1.3 percent growth rate compared to -2.24 percent recorded in 2016Q3, 

following improved performance in the oil sector.
2
 Growth declined in South Africa and Botswana 

recording -0.3 percent and 4.2 percent in 2016Q4 compared to 0.4 percent and 6.9 percent recorded in 

2016Q3, respectively. The decline in growth in both countries can be attributed to poor performance of 

the mining and quarrying sectors.
3,4

 Improvement in economic growth in Nigeria was driven by the oil 

sector, as crude oil price and production increased within the period under review while Mauritius 

experienced growth in all sectors of its economy
5
. As commodity prices rebalance and the global 

economy resurges, African economies are expected to witness general improvement in 2017. More so, if 

policy makers in commodity exporting countries press on with economic reforms; prudently adjusting to 

the new landscape of low commodity prices. 

Available data shows that headline inflation rates increased and remained high in most countries in the 

region in February 2017. Specifically, inflation rate increased in Egypt (30.2), Burundi (20.9 percent), 

Kenya (10.28), and Ethiopia (8.5 percent), while it eased in Nigeria (17.78 percent), Ghana (13.2 percent), 

South Africa (6.3 percent), and Namibia (7.8 percent). Seychelles (-0.6 percent) remained in deflation 

while Sudan (32.86 percent) and Tunisia (4.6 percent) had unchanged inflation rates within the review 

period
1
. Increased cost of food continued to plague the region as food component of inflation remained 

the major driver of inflation. Drought in East Africa continues to compound price pressure in the region. 

Inflation rates in Burundi
6
, Kenya

7
 and Ethiopia increased by 8, 3.29, and 2.4 percentage points 

respectively, signifying the three highest price increase in the review period. Major oil producers (Nigeria 

and Angola) as well as Ghana experienced reduced inflation as initial inflationary pressures arising from 

depreciating exchange rates and price deregulation are easing after a 12-month cycle. Maintenance of 

tight monetary policy by central banks around the region may support their price stability goals, barring 

negative shocks to the global economy or commodity prices. 

Inflation 
 



 

 

 

 

 

 

 

 

 

 

DATA SUMMARY 

 

 

 

Bourse Régionale des Valeurs Mobilières (BRVM) is the region stock market for 8 member countries. These countries include: 

Benin, Burkina Faso, Cote d’Ivoire, Guinea-Bissau, Mali, Niger, Senegal and Togo. 
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Stock Market 

The All-Share Index (ASI) of major bourses across Africa improved in the review period relative to 

February, 2017.  Precisely, ASI increased in Malawi (7.14 percent), Uganda (6.82 percent), Zambia (6.42 

percent), Kenya (3.17 percent), Ghana (3.31 percent), Egypt (2.36 percent), and Nigeria (0.82 percent)
11

. 

Malawi ASI appreciated the most due to increase in its domestic stock index
12

. Improvement in ASI of 

Egypt Stock Exchange (EGX-30) is attributable to the stability of the Egyptian pound against the dollar 

and the recovery of the tourism sector
13

. Increase in Ghana ASI resulted from investors’ response to the 

government’s incentive of removing capital market gains tax and exempting the market from stamp 

duties for 2 years.
14

 In contrast, ASI declined the most in Morocco (4.11 percent). Along with Morocco, 

South Africa (0.11 percent) and Zimbabwe (0.05 percent) were the only countries that experienced 

depreciation in ASI in the review period. The decline experienced in the Johannesburg Stock Exchange 

maybe attributed to uncertain in the economy amid cabinet shuffle
15

. African governments need to 

pursue policy options that guarantee more investor confidence in their capital markets rather than 

pursuing political interests at their economies’ expense.  
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