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				SUSTAINABILITY IMPLICATIONS OF NIGERIA’S WATER USE PATTERNS

				
				
				
				
				

			

				

		

		

			
		
		
			
				
				
					



	Nigeria has significant renewable water resources; however, the current reality is that most of it is poorly utilized and managed, thus raising important sustainability questions. There are several concerns associated with the water situation in the country such as pollution, flooding, poor drainage infrastructure, etc. All these have dire water-poverty, socio-economic, health and livelihood implications for Nigerians. This discussion paper identifies the absence of a properly functioning regulatory regime in Nigeria’s Water Resources sector – with the ensuing pattern of open-access water use in the country – as a fundamental issue that needs to be addressed. It briefly maps out some specifics of the current situation within Nigeria’s Water Resources sector. Utilising a simple steady-state economic framework that shows the implications of open access use of natural resources, it goes on to explain the sustainability implications of the current water resource use-patterns in Nigeria. Drawing on the points raised, the paper concludes with a few high-level recommendations for water sustainability in Nigeria.
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																		Nigeria Economic Update (Issue 5)

									The Naira continued to depreciate in the
review week. At the parallel market, naira exchanged for N498/$ on January 27,
2017 and N500/$ on February 3, 2017. Despite the weekly sales of forex to BDCs and
the significant improvements in the external reserves, the naira has continued
to lose value to other currencies. The pressure on the naira has been triggered
by escalating scarcity of forex in the spot market, likely due to
forex hoarding. However, in the preceding week, the CBN sold $660 million in forwards
contract in an attempt to manage liquidity and stabilize the naira.
In the face of growing speculation in the parallel market, the monetary
authority should institute mechanisms that would discourage excessive forex
hoarding among licensed BDC operators. An initiative that monitors transaction
dealings in the parallel market would go a long way in detecting erring BDC
operators. 
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