
		
	
		
			
				
					[image: ]
				

									
					
						
							Home
	About
	CSEA
	Our Founder
	Board of Trustees
	External Experts
	Staff Members
		Resident Staff Members
	Non-resident Staff Members



	Funding
	Story of Impact



	Research Areas
	Global Economic Governance (GEG)
	Macroeconomics and Public Financial Management (PFM)
	Poverty Reduction and Inclusive Growth (PRIG)
	Environment, Natural Resources and Energy (ENRE)
	Human Capital Development (HCD)
	Trade and Investment (TI)



	Publications
	Working Papers
	Macroeconomic Report & Economic Updates
	Discussion Papers & Case Study
	Policy Brief & Alerts
	Nigeria Economic Chart Park
	Project Reports
	Annual Report
	Journal Articles and Book Chapters
	Seminar Presentation
	Opinion Articles



	Programs
	RISE Nigeria Project
	Strengthening Institutions to Improve Public Expenditure and Accountability (SIIPEA)
	GEGAfrica
	Think Tank Initiative (TTI)
	Data Governance
		Data Governance Index
	Data Governance Snapshot
	Data Governance Dialogue Series






	CSEA Press
	Did you know
	Podcast
	Photos
	Documentaries
	Interview
	Press Release



	Blog
	StickMan Series



	Events
	Future Events





					
					
						
						

						
					  		
					    	
					  	

					
	
					
				

			

		
			
			
			
				 
				February 21, 2020

				Nigeria Economic Update (Issue 5)

				
				
				
				
				

			

				

		

		

			
		
		
			
				
				
					



	
The manufacturing Purchasing Managers’ Index (PMI)
declined in January to 59.2, indicating a 2.63% fall from the month of December1.
The slowdown in sectoral expansion was driven by a decline in the non-metallic
mineral products, printing and related support activities. Similarly, slower
growth was also observed in the non-manufacturing PMI which fell to 59.6, a 5%
decline from the preceding month. In the same vein, the Confidence Index (CI)
in the month of January which indicates the respondent’s level of optimism on
the overall macroeconomy tapered at 28.3 index points. However, the outlook for
February is more optimistic at 61.4 index points and is driven mainly by
prospects in the service and industrial sectors2. Going forward, we
expect that the drop in the PMI will be reversed, at least minimally, as banks
continue to lend to the real sector. However, the extent to which the increment
will be sustained will depend on inflation levels as well as job creation
growth rate in the short to medium-term. 
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																		Nigeria Economic Update (Issue 6)

									Latest figures of FDI flows to Nigeria show
a decline of 27 per cent from $4.7 billion in 2014 to $3.4 billion in 20152,
representing its lowest value since 2005. This decline is largely attributed to
the oil price slump, which has generally increased uncertainty in the economy,
with adverse effects on investors confidence. The fall in FDI flows was
witnessed in most resource based economies in Africa, as FDI flows to the
continent fell by 31 percent in 2015. The forex controls in place in Nigeria
has also exacerbated the uncertainty in economy, and created obstacles for both
domestic and foreign investors. Thus a review of the forex restrictions could
send positive signals to investors.
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