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 The National Bureau of Statistics
(NBS) has reported a contraction in Nigeria’s Gross Domestic Product (GDP) in
the second quarter of 2020.1 The report stated a contraction of
-6.10% in comparison to the 1.87% growth that was recorded in the first quarter
of the year. This contraction is attributed to the COVID-19 pandemic, the
consequential decline of output and the crashing of oil prices. Nigeria slowly
recovered from recession in 2017 and has been on a gradual path towards growth.
However, the current GDP contractions indicate that a second recession could be
approaching. Steep declines in GDP growth calls for the diversification of the
economy to stimulate growth in various areas including agriculture and
agribusiness, manufacturing, and real estate. In addition, overreliance on
global value chains particularly in the manufacturing sector should be curbed
in order to improve resilience.
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