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								July 28, 2016							

							Nigeria Economic Update (Issue 32)

							The naira continued its

downward trajectory this week. Specifically, naira depreciated at the interbank

segment by 3.45 percent to N300/$; and by 3.56 percent to 378/$ at

the parallel segment. Despite the CBNs effort to support the naira

with Forwards and FOREX futures, the excess demand for dollar continues to put

pressure on the naira. Looking forward, the stabilization of exchange rate

depends on the ability of the CBN and government to attract capital inflows;

particularly by raising interest rate, tackling inflation and supporting

economy recovery.
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																		Nigeria Economic Update (Issue 20)

									The Naira maintained slight appreciation against the dollar in the review week. At the parallel market, the value of the Naira appreciated week-on-week by 1.6 percent to exchange at N380/$ on May 19, 2017. In addition, inter-bank market rate appreciated slightly by 15kobo to N305.45/$. The appreciation in both segments of the market are favorable effects of the CBNs continued forex supply in the week under review (In a bid to further ease forex liquidity, the CBN pumped a total of $457.3 million on May 15, 2017).

									
								

							

						

																								
							
								
									
									
								
								
									
																		Nigeria Economic Update (Issue 29)

									OPEC weekly basket
price decreased marginally from $45.95 on June 24, 2016 to $45.26 on July 1,
2016,while Nigerias bonny light fell by $1, from $48.90 to $47.91.
The apparent decline in crude oil price was driven by lingering market demand
uncertainty, following the unexpected Brexit referendum. More so, ease
in supply disruptions in Nigeria and Canada may have contributed to the
downward pressure on prices. Going forward, until there is greater regulatory
precision on global oil output levels, prices may likely remain stuck or continue
to exhibit a downward trend. Although, Nigerias fiscal constraints slightly
relaxed with oil production increasing in the review week (following repairs on
sabotaged pipeline channels), potential global crude oil oversupply threatens
governments revenues. However, oversupply threats could be reduced if there is
a consensus on oil production quotas in the upcoming OPEC meeting.
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