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							Nigeria Economic Update (Issue 3)

							Inflation rate rose in December 2018 for the second consecutive month to 11.44 percent, 0.16 percentage points higher than the 11.28 percent recorded in November 2018.1 The rise in inflation was driven by the food component of inflation which increased to 13.56 percent from 13.30 percent within the same period. Further disaggregated data shows that […]






							
														

														
                            
Download (9)


Download Label
March 13, 2018 - 4:00 am
application/pdf
294.20 kB
v.1.7 (stable)



														
														Read →
													

					

					

							

	

		
		
		
			
				
				
					



	Inflation rate rose in December 2018 for the second consecutive month to 11.44 percent, 0.16 percentage points higher than the 11.28 percent recorded in November 2018.1 The rise in inflation was driven by the food component of inflation which increased to 13.56 percent from 13.30 percent within the same period. Further disaggregated data shows that the highest increments were recorded in the price of basic food items such as bread, cereals, fish, meat, potatoes, yam and other tubers. Core inflation experienced no increment from the previous month, stagnating at 9.80 percent. Seasonal demand effect is closely linked to the rise in inflation given that the holiday season is associated with a rise in the price of food items. In the coming month, we expect the inflation rate to continue on the upward trend considering the increase in election-related spending. The current monetary policy parameters should remain unchanged until a clearer picture of the effect of the election on economic indicators is known
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																		Nigeria Economic Update (Issue 24)

									Crude
oil price increased, in the week under review, to its highest price in 2016. Nigerias
bonny light increased by $1.38 from $48.02 per barrel on May 20, 2016 to $49.64
per barrel on May 27, 2016, while Brent crude was sold for $50 per
barrel on May 26, 2016. The catalyst for price gains in the period
under review is the supply-side contractions, with unplanned production shortages
in Nigeria, Canada and Iraq. The upward trend of prices may unlock
more supplies in subsequent weeks, but the OPEC meeting scheduled for June 2,
2016, could moderate the effect. Nigeria is expected to benefit from crude oil
price rising above the $38 per barrel benchmark. Unfortunately, supply
disruptions continue to negatively affect oil revenue and may have contributed
to the depletion of external reserve by over $153 millionthis
week. The federal government, in collaboration with relevant security agencies,
should find a lasting solution to the vandalism of oil pipelines and production
facilities.

									
								

							

						

																								
							
								
									
									
								
								
									
																		Nigeria Economic Update (Issue 20)

									Power sector
analysis shows an increase in power generated by 15.5 percent from 3639.2 megawatt
to a peak of 4196.2 megawatt between April 22, 2016 and April 29, 201612,
albeit a sharp fall to 25.2 megawatts on April 23, 2016 following a system
collapse13. In a bid to attain the targeted 10,000 megawatts by 2019,
the Federal Government is set to complete the ongoing 47 power transmission
projects across the country, which would boost power supply14.
However, the delays in passing the budget into law is a major constraint to the
completion of the projects. Thus government needs to speed-up the passage of
the 2016 budget to provide the funds to complete the projects.

									
								

							

						

																								
							
								
									
									
								
								
									
																		Nigeria Economic Update  (Issue 47)

									Recently released data by the Debt Management Office reveals a further increase in Nigerias debt stock as at the end of 2017Q3. Total debt stock stood at N20.37 trillion as at September 20172, increasing by 3.75 percent Quarter-over- Quarter and 20.67 percent Year-on-Year. External debts rose 2 percent to N4.69 trillion, while domestic debts (FGN and States) grew by 4.3 percent to N15.68 trillion  both accounting for approximately 23 percent and 77 percent of total debt stock respectively. Obviously, Nigerias increasing debt accumulation at a rate faster than GDP growth rate, clearly exacerbates difficulties in meeting debt repayment and sustainability of debt servicing measures. The recent borrowing surge should be utilized to provide socially viable and profitable infrastructure so as to minimize the future debt burden. 
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