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The total direct remittance inflow into Nigeria
has declined considerably, falling by 50% from US$2.04 billion to US$1.01
billion between January and February 20201. This is significantly lower than
2019 levels, as a total of US$23 billion was remitted in 2019, making Nigeria
the highest recipient within the sub-Saharan African region2. However, with
many of its citizens resident in the diaspora residing in countries that have
been severely hit by the COVID-19 pandemic including Spain, Italy, the United
Kingdom and the United States, their ability to work and thus remit funds has
been significantly limited. Given that remittance is a major source of income
for vulnerable households in developing countries, this recent development
could increase poverty and further widen inequality. In the coming months,
remittance flows are expected to continue declining as a recent World Bank
report noted that flows to low- and middle-income countries in sub-Saharan
Africa will fall by 23.1% in 20202. In order to mitigate against the impact on
vulnerable households, the government should provide additional social safety
nets for the poor and ensure that the distribution mechanism of the cash
transfer programme is efficient and equitable. 
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																		Nigeria Economic Update (Issue 13)

									Recent Data on Nigerias Real GDP growth rate
(Year-on-Year) declined by 0.73 percentage points, from 2.84 per cent in 2015Q3
to 2.11 percent in 2015Q4. The slowdown in economic growth was
largely driven by the decline in the performance of the oil sector which was
occasioned by the slump in crude oil prices and the slight drop in the volume
of crude oil produced. Specifically, compared to the 1.05 percent growth
recorded in 2015Q3, the oil sector witnessed a negative growth of 8.28 percent in 2015Q4.

									
								

							

						

																								
							
								
									
									
								
								
									
																		Nigeria Economic Update  (Issue 5)

									Recently released media highlights show that Nigeria has dropped in terms of macroeconomic indicator rankings in 2018. With a headline index of 2.77, Nigeria is ranked 158th globally out of 181 countries  five places lower than the previous year rankings. Indicators suggest that Nigeria is presently behind 28 other African countries, and just ahead of only 4 West African countries (Mauritania, Togo, Niger and Guinea Bissau). 
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