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 The Federation Account Allocation Committee (FAAC) disbursed the sum of ₦647.35 billion to the federal, state and local of governments in February which is 9.6 percent lower than the ₦716.30 billion disbursed in January1,2. Disaggregated data shows the federal, state, and local governments received ₦267.39 billion, ₦176.92 billion, and ₦132.94 billion respectively. This decline comes as a result of a decline in revenue generated due to the fall in oil prices associated with the coronavirus pandemic. Relatedly, the federal government has revised the 2020 budget in order to account for a decline in oil revenue which includes a 20 percent cut in capital projects. Going forward, there would be a further decline in the federal allocation as the mainstay of the government’s revenue is hit by the pandemic. Sub-national governments should endeavor to generate substantial revenue to free them from the volatilities of oil prices. Aside from tax, the government should leverage on the pandemic by equipping locals to boost the production of domestic commodities in import-substitution sectors.    
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																		Nigeria Economic Update (Issue 19)

									A recent report by the National Bureau of Statistics
(NBS) indicates that Internally Generated Revenue (IGR) at the subnational
level decreased slightly between 2014 and 2015. Specifically, the report shows
that on the average, the IGR of all 36 states declined by 3.6 per cent from
N707.9 billion in 2014 to N683.6 billion in 20157. A further
disaggregation reveals that while IGR in 11 states improved in 2015 compared to
2014, IGR in 24 states were below their 2014 levels. As expected, Lagos state
generated the most IGR during the period. Given that domestic resource mobilization
is the most viable alternative to complement the shortfalls (driven by lower
oil prices) in budgetary allocations to states from the federal government,
state governments need to do more to improve the effectiveness and efficiency
of revenue collection.

									
								

							

						

																								
							
								
									
									
								
								
									
																		Climate Policy and Finance: Designing an Effective Carbon Pricing System for Nigeria’s Oil and Gas Sector
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									Tax Collected: Tax revenue which has relatively maintained an upward trend, fell considerably in 2015 and dipped significantly in early 2016 on the account of economic downturn, as many businesses sev
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