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							Africa Economic Update (Issue 1)

							Sub-Saharan Africa experienced its worst economic

performance in over two decades in 2016, with growth slowing to 1.5 percent.

The poor performance in South Africa and oil exporting countries is responsible

for attenuating regional growth rate, due to their high collective contribution

to regional GDP, despite robust performance in non-resource intensive countries.

Growth in Sub-Saharan Africa is projected to slightly improve in 2017 (2.9

percent) and further strengthen in 2018 (3.6 percent). At the sub-regional

level, growth prospect is estimated to be highest in West Africa (4.78

percent), attributable to 5.93 percent growth rate from West African Monetary

Union (WAEMU) Countries. East Africa is expected to grow at 4.5 percent,

Southern Africa 3 percent, and Central Africa 2 percent. Agricultural exporting

countries are projected to grow at around 7 percent, while oil producing

countries are estimated to grow at 1.9 percent, which indicates a recovery from

the negative growth recorded in 2016.
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																		Nigeria Economic Update  (Issue 49)

									OPEC weekly basket price reduced from $61.14 to $60.73 per barrel (December 1  8, 2017). Similarly, Global oil benchmark crude sold for as low as $61.22 per barrel during the week, down week-on-week by 1.8 percent. Nigerias Bonny light declined slightly by approximately 1 percent to $63.534. The fall in crude prices came after a sharp rise in U.S. inventories of refined fuel, which suggested that actual demand may be weakening5 (the EIA data shows an increase of 8.5 million barrels of stored fuel). Given that crude oil revenue remains critical to Nigerias budget performance, investments aimed at improving growth and competitiveness of other key sectors is essential to minimize distortions on budgetary expenditure. 
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